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THIRTY-SECOND YEAR ¥ %

$162 000,000 Alberta Debt |
- Piled Up In Just 30 Years;

Average Leaps Since 1921

Indirect Liabilities, Guar-
antees Included in
Figure

SEEKRULING
 ONEMPLOYEES
IN POLITICS

Participation of provinmal gov—
ernment employes in the Edmenton.
East Dominion = constituency by-
election came onto the floor of the
legislature on Wednesday ag a re-
sult of a point of privilege raised:

NETS $153,014,994

ln&ebtedneSs Began Small
n 1909, Quickly

Rose

ALBERTA’S rvnu'c DEBT

1905 ......(Province formed) -
..............$ 21556564

92,073,204 |

Tt :::::‘:::'::::: 107098626| ' by E. L. Gray, Alberta Liberal
1934 .oivesensenas 154162311 : | leader. !
1935 s 151334759 ! On Orders of the Day, Mr. G]_ay!

- t|rose and read from a report in an!

7 | Edmonton newspaper regarding the |
Social Credit conveniion at the

Alberta’s public debt, including
indirect liabilities or guarantees, has
increased to just short of $162, 000,-
000 in the 30 years since the prov-
ince was formed, it is revealed by
the public accounts.

In that period there have been
six governments, excluding the new
Bocial Credit ministry.

Starting with s clean slate in 1905,
various governments have increased
the debt burden at an average oOf
$4,625,000 a year. Great bulk of
. the increase, however, was in fhe
period since 1921 when the UF.A.
was. in power.

For four years from 1905 to 1909,
the province had clear sailing and
kept out of debt. But in the latter

a debt of $2,000,000 was created
in connection with the provincial
telephone system.

Increased In 1912

This was the only debt earried by
the province when the Rutherford
government, which had been in

since 1905, was succeeded by
the Sifton administration in 1910,

The first general debt charge was k -
made in 1912, amounting to $973,-
. 333, in which year the telepnione
" debt was increased to $5,893,533.
When the Sifton governmeni was
“succeeded by the Stewart ministry
in 1917, the general debt amounted
to $20,754,656, while the telephone
‘branch had a total of $9,947,165.
- sixteen years of Liberal rule came
' to an end in 1921 when the United
Farmers swept into power, con-
fronted with a public debt of $92,-
073,204, including funded and un-
funded debt and indirect liabilities.
This was what faced the Greenﬂeld
*administration,
‘ The next change of government
- was in 1925, when the Brownlee
government took over, but by this
time the public debt had mounted
to $107,098,626.
Jnmped In Last Year
2 In July, 1934, when the Reid
_ government took office, succeeding
the Brownlee administration, the
‘ provincial debt had reached the
huge sum of $154,162,311.
But the peak was still higher, as|
the debt total on June 30 last, the
- last date for which a report was
made available on operations of the
Reid regime, was $161,884,759. This
sum at least confronts the Aberhart
~ government.

If the indirect liabilities or guar-
antees are excluded, though govern-

*  ment officials say they should be
included as very definitely forming
part of the public debt, the net
funded and unfunded debt of the
province is found to have mcreased
as follows:

-

Gray said that the report stated that
| at the nominating convention, for-
mer alderman Elisha East was
chairman and = Wiiliam Baldwm
was secretary.

—

win is a civil -servant.  Is it the
policy of the government to permit
civil servantsfo take an actwe pa.rt
in political ‘matters?”?

Mr, Gray- resumed his: seat: and
there was no answer for a moment.

agriculture . ‘smiled
William Aberhari after exchanging
a remark or two with Hon, Solon
E. Low, provmcml treasurer, rose
and replied.’ ‘

He stated that “The government
has not. made any definite policy in
regard to. that.”

Discussion ended there, . . .

~ Mr. Baldwin is the chief clerk of
the livestock ‘branch of the agricul-
ture department, l‘Ld.VlIlg been _ap-
pomted several monihs,

AR e aod Rl 564087 55
1926 . sevsvec.. 93,188,874
1081 0 vcieen 118545961 i
1833 ., ..., 143913423
1034 , .......,. 144548662
1085 (M’amh 31 150,609,049
1985 (June 30).. 153,014,994

I.O.OF. hall on Saturday last, Mr. |

Commenting -on this, - Mr Gray. |
:|said that “I undersiand Mr. Bald- |

Hon, D. B. Mullen, minister of |
and . Premier|
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an the Edmonton Journal
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Social Credit
HE problem ' facing young
.people today is their future.
i They must have an oppor-
tunity to prepare or develop
themselves for the responsibili-
ties which they must soon as-
‘sume as citizens of our prov-
ince. We have an efficient
" educational system along aca-
demic lines and well-equipped —
- training “schools in our prov-
ince, but through the lack of
economic- security many of our
young men and women are un-
able to take advantage of them.
 Through this cause many are
forced at an early age to seek
employment that they may keep
themselves and possibly other
- members of their families from
-starvation.

Employers are quick to realize
the dire need of employment
and thus are able to take ad-
vantage of the present system
and employ young men and wo-
men ~at inadequate  wages.
Others who have been fortu-
nate enough to take advantage
of our educational {facilities
find themselves unable to se- -
cure employment in the line
for which they have been train-
ed, many have been forced to
accept any position, regardless
of whether they are fitted for
it.

The Social Credit prograin
_strikes at the root of thése
problems. - It pledges itself
through the use of our own
‘credit to give economic security
to the bona fide citizens of this
province. This is done through
the issuance of basic dividends
" which is part of the rightful
inheritance of the people. It
will enable our people to en-
joy greater freedom and con-
"tentment than they enjoy at
. the present time. The Just
Price feature includes just
wages and salaries for all and
prevents the exploitation of
the employe by the employer.
The basic dividend will also
give a great source of purchas-
ing power to the people, which
will mean more goods - sold,
more goods produced, more ser-
vices. needed and ultimately
will - result in less unemploy-
ment

.

The citizens of our province
ought to be the first consider-
_ation of our government. Social
Credit pledges itself at all times
to work in the beést intérests
of the people and to give a
chance to the youth of  our
province,
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‘Gold Fish Bowl’ Regime
Is Forecast For Aberhart

Has Authority
Head @Iemment

All Government News toil-: WIELIE WILLIS
Be Issued by Press By Robert Quillen
Bureau, Is Plan o

NO DIRECT CONTRACT

Reportorial enterprise will be a
thing of the past at the legislative
buildings if present plans of the new
Social. Credit government are car-
ried out, it was forecast Wednesday.

Hon. J. W. Hugill, K.C., attorney-
general, and Dr. Victor Wright, close
friend of Premier Aberhart, an-
| nounced Tuesday that the adminis-
‘tration soon would inaugurate what
‘newspapermen ferm5ia: thandoub “I forget about us havin’ com-
bureau.” pany till I heard Papa bein’ po-

Premier Aberhart they said, ||| lite before brea.kfast ’—(Copy-
would operate a "gold fish bowl” || right).

A
Aberhart Has No Seat, But |
Can Still Hold

Premiership

" Despite the fact that he has not
yet obtained a seat in the house,
Premier Aberhart has full auflior-
ity to head the government of this
province, legal authorities stated
Wednesday.

The law does not prevent a cabi-
net minister from holding a port-
folio even though he has no seat in
the assembly, it is said. ‘At the same
time, English authorities state it is
a firmly established custom for
cabinet ministers to seek a seab’ a.s
early as possible.

400 See Qaths

government, his press bureau pub- : %
licizing each department of govern- =
ment. News from the gmern.ment
it was said, would be “dished out
on platters” to reporters after being
handled by govemment news men.

Given Ministers

(Continued trom Page 9

into the chamber with Hon. J. W,
Hugill, attorney-general, in his silk
court gown, leading the way, oc-
cupied seats vacated by bhe ~outgo-.
ing Reid cs.binet

Seat for Pfenner

| g ‘the end seat vacant, in-
dicatlng that this probably will be
occupied by the premier at the next
session, the cabinet ministers were
I'seated in the following order: Mr.
Hugill, Hon, E. C. Manning, Hon.
W. N, Chant, Hon. €. C. Ross, Hon.
W. A, Fallow, Hon. Charles Cock-
roft, and Hon. W, W. Cross.

Members of the provincial legis-
lature, including S. A. G. Barnes
and D. B. Mullen, members-elect
for this city, occupied seats on the
floor of the house. Also given prom-
inent seats were Mrs. W, L, Walsh
and Mrs, William Aberhart.

Premier Aberhart ‘first took the
oath of office and signed the orders-
in-council appointing the ministers,
after which these were signed by
the lieutenant-governor,

All cabinet members then stood
and took the oath of allegiance,
followed by the oath for members
of the executive council.

The proceedings terminated as
His Honor left the chamber, escort-
ed by the clerk of the assembly.

Premier Aberhart then announced
that members of the cabinet would
meet immediately in the executive
council chamber, At this first meet-
ing of the new ministry, the lieu-
tenant-governor attended.

Hoadley Present

Best wishes were showered on the
new administration when the cere-
monies ended. Premier Aberhart
first was greeted by his wife and
then shook hands with Mrs, Walsh.
Felicitations were tendered the new
ministers by friends who gathered
round. ;

Only member of the Reid admin-
istration present was George Hoad-
ley, ex-minister of health, trade
land industry, who later extended
his best wishes to the new ministry.
Perren Baker, ex-minister of educa-
tion, also called to offer his greet-

ings, but did not' wait for forms

swearing in ceremonies.

AR
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Aberhart Planning Census

Expects Banks Will Lend
Co-operation to New
Government

PREDICTS UPTURN

Says Prospenty in Twelve |
Months May Enable
Bond Redemption

Presenting Alberta’s premier as
seen  through eastern eyes, the
Journal here publishes the first of
two articles based on an interview
granted F. B. Housser, Toronto
ﬁewtspapexman. by Premier Aber-

art.

By F. B. Housser
(Special to The Journal)

OTTAWA, Sept. 17—"Tell your
readers,” said William Aberhart,
the new Social Credit premier of
- Alberta, “that we have no quarrel
with anybody. If the banks will
co-operate with us, we will co-
operate with them. Alberta’s credit
will' be kept good and no one has
anything to worry about.”

The interview took place in. Mt
Aberhart’s drawing room on
C.P.R. Transcontinsnial fo. O 7=
where he and his attorney-general,
Mr. Hugill, were speeding
Premier Bennett for a loan to
clear the decks for the new Al-
berta government to implement its
election pledge to pay dividends of
$25 a month to Alberta citizens.

Mr. Aberhart said it would take
about. 18 months to introduce Social

In Alber@a__

as Early Move

Federal Plants
For Munitions
Studied In U.S.

WASHINGTON, Sept. 17.—Senate
mumtions commitfee Tuesday re-
vealed it is inquiring into the cost to
the United States government of
owning and operating plants to

weapons of warfare.

Credit, He has already been in
touch with Major Douglas in Eng-
land, who is ready to come to Al-
berta as soon as he is needed, Be-
fore he comes, Mr. Aberhart says,
he intends to take a census and
survey of the province which will
show the population, debts, re-
sources, potentialities, eN. He is
confident there will be no obstacles
which cannot be overcome. The
people, he said, have to be looked
after.

“I am not looking for any trou-
ble,” said Mr. Aberhart. “R. B, and
/I are old friends,” and he added
‘that Crescent Heights high school,
of which Mr., Aberhart is, or was,

- principal, has taken most of the

scholarships which Mr. Bennett do-

nates annually in Calgary.
“Through this, R.B. K knows . me
well,” said Mr. Aberhart “He has

often commended me on the work
we have done at my school.”

Mr. Hugill is also an old friend

——— |

build ships, aeroplanes and other

“DON'T WORK FOR SCABS”

Voluntarily chained to a post in the New York garment centre at
38th and Broadway, Mary Slate, attractive 19-year-old Brooklyn girl,
soon drew an audience and shouted, “Don’t work for scabs,” until she was
hoarse, while perspiring police worked with files and hacksaws on the

chains.

A smpathizer of striking shipping clerks, according to police,

she kept up a running patter for nearly a half hour while the strike was
brought to an end by a compromise a,greement on wages and hours. The
girl finally was freed but was not arrested. !

of the dominion’ prémier,
formerly been his secretary.
Mr, Aberhar{ produced a pocket
scrap book and quoted from an
article in an Edmonton newspaper.
“Alberta last year pald federal
taxes of $27,900,000 and received in
subsidies only $7,900,000, The prov-
ince therefore lost about $19,-

having

900,000 or $27.3¢ per person,” hef

said. “I'm going to ask for $18,-
000,000. Don’t those figures show
we are entitled to it? Ontario and
Quebec were the only provinces
last year that were ahead of the
game.”

Not As Expected

I had expected to meet a fanatic
and dreamer in Mr, Aberhart. In-
stead I found myself talking to a
powerfully built, man, with a large
head set deep into his shoulders,
betokening a practical man with
his feet on the ground, whose values
seemed to be facts rather - than

theones ~The only part of his 'fa,ce‘

Mr. A%Serhaubaxmanual, which he
beirculated durifig the recent elee-t

Degyv;ork—-mo

that suggests theorizing is his point-
ed chin.

He has grows’ feet .around 'the
corners of his eyes and is the pic-
ture of goed: humor, but there are
times when he becomes intense,
when you feel that he is a fighter
who is capable of using other
methods when diplomacy fails.

I had also heard that, when
pushed into e tight corner, he is
in the habit of quoting scripfure
to the effect that the Lord will look
after things, but I found none of
this tendency during the two or
three hour talk I had with him.
When I pressed him to say what he
would do if the banks and the do-
minion government refused to  co-
operate with him, he smiled and
said he guessed he had better not
talk to me any more about it, as
he thought I would like to see a
ﬂght and he was not looking Ior
one,

tion, had given mma,
idea of how he p

out his plan. The point on which I
tackled him first was what he is
going to do about meeting Alberta's
debts.

The province has a net debit
outstanding of about $150,000.000,
Within the nexi year some $6,400.-
000 of Alberta bonds come due and
will have to be either paid off or
refunded. About $1,000,000 of these
come due in November of this year.
I also knew that there has been
a run on the province’s savings cer-
tificates since Mr. Aberhart was
elected. There are understood to
be about $10,000,000 of these.

“The run-on savings certificates,”

.|are not. We will pay our debts in

| tary reform in the ordinary sense

he said, “was only an election
move.” He did not seem the least
bit worried about that. s
“The people down east are wor-
ried,” he said, “because they don’t
understand what we are proposing
to do. They think we are going to
issue scrip and ‘phoney’ money. We

the same way we always have.
There will be no confiscation or re-
pudiation, That is not in our
minds.”

“We are not interested in mone-

of the word,” he continued. Ninety-
five per cent of Dbusiness is

done with paper, only five per cent |

with money. It is the 95 per cent
on which we will be working. The
difficulty to be solved is the dis-
tribution of purchasing power.”
When Mr. Aberhart says that 95
per cent of the business is done
with paper, he is, of course, re-
ferring to credit, There is only
somewhere between $100,000,000 and
$200,0000,000 of currency circulating
in Canada, whereas deposits in the
banks are around . $2,000,000,000.
The - business ‘of the country is

done on borrowed money or credit, |

which the banks are allowed to
issue up to 10 times their cash
reserves. The currency is only
pocket or pin money.

The $25 a month which Mr. Aber-
hart proposes to issue will be in
credit certificates, not currency.

“Have you sounded out any of the
banks to get their reaction?” I
asked him.

“I have spoken to our banker in
Calgary and he seemed quite willing
to co-operate,” he replied. “We
have not yet talked to heads of the
banks. We expect to do so before
we get back.”

“It is up to the banks whether
they want to co-operate with us or
not,” said Mr. Aberhart. “If they
don't want the government's busi-
ness, there are plenty of things we
can do.”

May Have Own Bank
“Such as what?” I fired back.
“That would have to be consid-

ered,” he said. “We do not expect
any trouble. If all the banks re-
fused, we might have to set up a
state bank.” i

“How about the British North
America act? Would you try to.
get that changed? Will you have
to have it changed anyway?”

“We would have our hands full
getting the B.N.A. act changed,” he
answered.  “We do not want that;
we do not need it. The province
has supreme control of its own af-
fairs now. The B.M.A. act gives it
that. We do not want Ottawa to do
the province’s business.”

I came back to the debit problem.

“Mr. Aberhart,” T said, “the finan-

cial people in Ontario want to know |

how you are going to pay the inter-
est on Alberta bonds. Many of
them are held in eastern Canada.”

“We are going to pay it in just
the same way as we always have
paid it,” he snswered. “We have
taxes coming in, corporation taxes,
gasoline taxes and all the rest of
them. These taxes will be deposited
in the bank just as they are now
and the banks will meet the coupons
on the province's bonds when they
are presented, just as they do now.
Meeting the interest on our bonds
will be no more ofﬁ problem than
it always has been.”

“There may be no problem aboutf; |

paying your bond mterest;" AL said,
“but hotw a.bout when you 1 :

next 12 months?” :

“By the time those bonds come
due,” sald Mr. Aberhar, “there will
be .so much prosperity in Alberta
that the bonds can be paid off. We
won't have to refund them.” Sl

Convinced Plan Feasible

This was not said boastfully but
with firm, quiet conviction in his
voice. If there is any question in
his mind about the possibility of
his Social Credit plans not work-
ing out, he gives no indication of it.

“But, Mr. Aberhart,” I said, “if
you pay off those bonds in cash
it will have to be done in legal
tender which the bondholders ouf-
side: of Alberta will accept. Where |
are you going to find it? The bond- |
holders will not accept your credit’
certificates.”

“mhevy won't have to”

he said.

e




Cerullicaies.

“They won't have to,” he said.
“There is enough money on deposit
in the Alberta banks at present to
pay off the whole debt of Alberta,
if the people will let me ' use it for
that purpose.”

“And if they are given other
spending money as you propose to
give them under your Social Credif
plan, those deposits could be used?
Is that what you mean?” I asked.

He indicated that it was. “You
see,” he said. “you make the same !
mistake everybody else does, of
thinking we aire going to create
serip to pay our bills and debts. We
are not. We are going to pay them
in just the same way we do now.”

I then brought up- the question
| | of whether Alberta under so-called
Social Credit would not be in the
same relation to the rest of Canada’
as one country is to other countries.
Would not the province have to ac-
cumulate foreign exchange ie. the
money of the rest of Canada, with
which to pay its outside bills?

Credit “Gilt-Edged”

~ “The province will not have to
accumulate funds. The banks will
have to arrange for exchange
through their branches,” said Mr.
Aberhart. “We will deal with the
banks in our own province. They
will*have to deal with us on a basis
of credit. If they don't think our
credit is any good; that's another
matter. Alberta’s credit is gilt-
edged. If we can sell our wheat
at 873 cents a hushel (the new
minimum price set by the dominion
wheat board) we won't have any
trouble.”

“But,” T objected, “won’t the ex-
cha.nge value of Alberta’s money
fluctuate in relation to the money
of the rest of the counfry?”

Again he showed me I was mak-
ing the mistake of thinking they
were going to create scrip or phoney
money. ‘“Alberta,” he said, “has a
favorable balance of trade with the
rest of the country, according to the
Canada year book. In all foreign
i exchange. fluctuations occur mostly
| through ma,nipulation ‘That will
have to be gtxarded a.ga.inst z







References Must

Proceed
- Council -

To Privy
= Prem|er

Wberhart Surprlsed Su
Apparently Founded

preme Court Verdlcts
on Social Credit Act

Which Was Never Referred

Expressmg surprise and disappointment at the recent

|

supreme court of Canada decision, disallowing several Iegmla- !
tive acts, and including an oplmon that the Social Credit Act’
& ultra vires, Premier William Aberhart, in addressing the
Li‘dmonton Prophetic Bible Conference at the Strand theatre
m Sunday night, declared that the only thing to do was to'
carry the whole question to the privy council. The court de-.
cision, he said, was based on an act not included in the refer-
ence and in which the court refused to hear argument. '

The premier pointed out that he<d
was not criticizing the courts, but
m ‘vely was expressing hig surprise.

“Why should any council or any
group of men control and definitely
refuse the will of 700,000 people?”
he said.

The premier also declared that
he thought the will of the people
should prevail

MORE WAYS THAN ONE

Turning his attention to the ques-
tion of the Supreme court decasmns,
the premier said:

“I wag disappointed in more ways

tt n one regarding the .1:cision of
the Supreme Court of Canada. -

“I have no intention of criticiz-
ing our courts in any way. Their
decision, we know, will always
be the basis of the people’s re-
spect for law and order. I have
no - criticism to offer. I admit
‘that I cannot understand it. =

“I. was told that in. connection
with the three acts referred to'the
Supreme court, that their constitu-

Continued on Pags 11, Ocl L
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Somal Lawlessness

Charged To Of awa
wej

T e

In Aberhart’'s

'OTTAWAKNOWS |
NOUGHT OF ANY
‘NEGOTIATIONS

Federal Premier Is Silent
On Thursday Telegram

: From Aberhart

2t atheints G et ined da

comment when shown a despatch

from Edmonton last evening on the
ennouncement that Premier Aber-

Telegram, Sent After Long Cabinet Council,

Declares Disallowance Has Deprived

- Province of Right to Test Validity

: Of Legislation In Court

Declaring that “our people insist that we are pledged to
go forward in obedience to them, not to you or the banks,”
and that “frustrating us will not evade the final outcome
and will only lead to our people demanding with ever-
mcreasmg insistence that their will shall prevail,” Prer_mer
‘William Aberhart on Thursday forwarded to Rt. Hon. Mac-
Kenzie King, premier of Canada a telegram challenging

disallowance by the Dominion government of recently passed
provmcxal legislation “because it has no such power today.”

K

The telegram was the direct re-

- sult of a lengthy cabinet meeting

on Thursday morning at which

the subject-matter of the tele-

gram was approved, with final

drafting and approval being made
later in the day.

In claiming the Dominion has no-

right to veto provincial legislation,
Premier Aberhart in his wirs quotes
Hoh, Ernest Lapointe, minister of
justice, on whose recommendation
‘the three bilis passed at the recent
special legisiatiye session were dis-
allowed, to the effect that “I do
not think in a federation such as
this the power of disaliowance
could be exercised by the central
government.’
CHALLENGES R!GHT
' The premier further challenges
.the right of the banks to monetize
the sole credit of Alberta. -
Charge is also made in the pre-
mier’s wire that the Dominion by
disallowance of the three acts has

“usurped the right of the court to |

“decide their validity in order to

“deprive the government uf its

i right of appeal.

-xIt is ‘also charged that in "dﬂi;b-‘ ?

erately violating  property and civil

rights” fhe “Dominion has followed | |
a procedure which “constitutes so- !
cial »hwlessness mhmh qrou should o

aot support.”

‘The full ‘text of Prem;.gr bét-'

hart's wire is as follows:

! 4—Our people insist that ‘we
- are pledged to go forward in
obedience to them, not to you

nor to the banks. Frustrating

_us will not evade the final out-
come and will only lead to our -
people demanding with ever in-
creasing insistence that their
“will shall prevail.
~ v 2—Nevertheless your tele-
gram of the 17th August shall
be more fully dealt with later. .
3—We do, however, chal-
lenge immediately the right of
the Dominion to disallow any
provincial legislation whatso-
ever. because it has no such -
power today. This is the opin-
ion of your own minister of
justice who stated in parlia-
ment, March 30, 1937: “I do not
think in a federation such as
this the power of disallowance.
could be exercised by the cen-

o<

; peated surreptitions

tral government.” He then went

on to say: “I believe the provin-
cial legislatures would feel
that they are still supreme and
sovereign within the sphere of
their jurisdiction.”
4—We again assert with

all possible emphasis that the
legislation in question 1s
within the sphere of our
jurisdiction in which the
clearly expressed will of our
people is supreme and sov-
ereign.

B—Further we challenge the

right of the banks to monetize
the sole credit of Alberta as

they or: the Bank of Canada -

‘deem fit and we challenge the
Dominion government’s right
to invade a purely provincial
field in delegating authority to
any institution to control and
restrict our people’s access fo
their own credit within their
own pfovmce thus deliberately
violating property and civil
rights. This constitutes social

. lawlessness which you should
. mot. support

6—By disallowance of our
acts you usurped the right or
~the.. ecourt  to declde-

tof-
zppeal yet you rebuke’ the

of its laws by bankers obh-
scure nominee appellants.
7—Future disclosure of the
institutions. so self evidently
inciting you to disallow our

‘legislation will simultaneously

saddle your government with

full responsibility for produce= |

ing a most serious constitu-
tional erisis.

8—Canad1au people realize
that no statutory obligation or
publie responsibility : com-
pelled you to take such action.

9—Imp1ementing the will of
the people is the only justifi-

cation for having a government.

and the existence and welfare

of our people is the first and

most sacred duty of our gov-

ernment, whether or not of

yours. and we are bound to dis-

charge it.

WILLIAM ABERHAR’I'.

Premier of Alberta.

ent - for s

Aberhart Message
Under Consideration

By King At Ottawa

. OTTAWA, Aug. 20 — Prime
* Minister Mackenzie King and
his associates today were con-
sidering the telegram received
 from Premier Aberhart of Al-
_ berta in which the Social Cred-
it leader challenged the right of
the Dominion government to
disallow provincial legislation.
No comment was available
from Mr. King but it was ex-
pected he would make Some
reply later in the day.
~ Justice Minister Lapcinte,
whose speech in the house of
commons in March was quofed
by Mr. Aberhart as supporting
" the latter’s challenge of the
Dominion’s right ‘to disallow
the three 'Social Credit acts

‘that document,
last Tuesday, the minister gave

nullified by order - in - council
last Tuesday, commented brief-.

ly. .

In his March speech the min-
ister of justice had expressed
the helief “provincial ‘legisla-
tures would feel that they are
still supreme and sovere1gn
within the sphere of then‘ Jul.'lS-
diction.”

“All I have to say on the mat-
ter is in my recommendation to
council,” Mr. Lapointe said. In
made public

in  detail - his constitutional
arguments supporting his be-
lief that the acts were outside
the jurisdiction of the pmvm-
cial leglslature

hart would ecall a special session
of the Alberta legislature to enact
“heasures replacing those disallow-
ed by the Dominion government
Tuesday. :
. “Negotiations with Federal of-
' ficials,” which the despatch stated
‘"would be completed before the
’special session was called, were
i not explained here. So far as
could be learned there were no
negotiations pending with Al-
berta that would have any direct
connection with the three bank-
ing and judicature statutes dis-
allowed,

Action taken by the governor-m-
council Tuesday disallowing - these
‘measures is not subject to appeal
from any source. If was final and
complete, requiring no rat:flcation
or parhamentary action.

No purpose could be served in
 further negotiation except to- seek
la means of enacting substitute
measures that would meet with ap-
proval of the central government.

~So far as could he learned-no
such negotmtzons have been’ opened
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“"\IEST PERIOD

By A. C. BALLANTINE
DMONTON, Aug, 3.—If the session

which opens t; a
fourth in a year and a half—is notable
for nobhing else it will be notahle for

" Derhaps the shorfest speech from the
throne in British
tory. 3

It s contained in two paragra 5
on a single foolscap sheet. _

But as far as anyone outside
ministerial party can foresee (whichthi:
not far) the session will be notable
.also for a remarkable bill, which the
Provincial Treasurer, Mr. Low, will
Sponsor to confer on the government
cerfain administrative Powers having
to do with social credit.

; ¢ o o
WHAT the bill is, Who knows? Even
those who might be ‘expected to
In the ordinary course of the day’s
Wwork don't. The King’s Printer has
nof seen a copy. The clerk of the
house has not even the title for ‘the
order paper. No doubt members of
the ministerial party were told its pur-
port at the affer-luncheon session of
Monday's all-day. caucus. They may
even have read it if there is anything
- to read and it is not Jjust being carried
= aruund in someone’s head. The legis-

_to include the .

least passing a lega] opinion on them,

has not seen it.

. -Anyone who has ever sat fidgetting

[outside the door of a lodge, listening

- to mysterious rappings from within

and waiting to be called for initiation

~will have an idea of the atmosphere
that pervaded the parliament building

- yesterday, T

. 5 e e
. TO make. it still more eerie it was
“ L aclvic holiday in Edmonton, into
which the civil service entered with
that enthusiasm which ecivil servants
have for holidays. Consequently, min-.
isters, members of the government
party, a few officers of the House and
.the commissionaire who guards the
grand stairway, were the only ten-
ants in the building. * i

-And even these seemed to flit about |
noiselessly when they flitted at all.!
The latch of the council chamber
door clicks. Then that of the pre-
mier’s office. It is Mr, Aberhart cross-
ing the corridor. Two more clicks and
one is aware (rather than sees)' thal
he has gene back to the caucus, On
the floor below the same soft olick-
ings indicate the comings and goings |
of Mr. Powell and Mr. Byrne at the
offices of the Social Credit Board.

The. cheery willingness of members
as they leave the council chambers to
talk of everything but shop may be
darkly significant of deep. things. Or
again it may be just as esoteric pose.
We shall soon know, !

; R e
HILE the opening of the session
today . will not be strictly infor-
mal it will be without the public part
of the frills. There will be no salute
of artillery and the members’ ladies
will not be allowed on the floor of the
House. His Honor will be accompanied
into the chamber by half a dozen
senior officers of the Edmonton garri-
son and accompanied out again a few

minutes later. :

And then to business.
The motion to adopt the speech

drom. the throne will be moved by

by Mr. Duke, Rocky Mountain, and
the customary debate thereon will en-
sue as a concession to convention.
Since the House has only met for !
one specific purpose mentioned in the
speech, the debate should not be long. |
But tradition gives a deal of leeway
at this stage of the session and the
debate on the speech from the throne
often settles. down to a debate on
everything but that. And these veter-
ans of four sessions who have grown |
conscious of their prerogative to wan- |
der afield into empire defence and
Latini;_mgr_i_c_%:ﬂ_t,rade policies . may

(Continued on Page Twe; Column 3)
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RELEASE OF
J. H. UNWIN
 MARKS WEEK

Excitement High in
House After Ken-
nedy’s Win

BILLS PROGRESS

By JOHN OLIVER

EDMONTON.—Discussion of esti~
mates has brought the current ses~
sion—the sixth session of the eighth
legislature—into its heaviest period -
and has moved if rapidly toward its
climax, if not conclusion. Discussion
of estimates has been a highlight in
the most exciting week of the ses=-
sion,

The first excitement of the week
was the commencement of discus-
sion of the estimates.

"Then on the same day, Monday,
was the Edmonton by-election to
“fill - the seat in the house of com-
mons, left vacant by the death of
Dr, ‘W. S. Hall, Social Credit mem-
ber and the retention of the seat by
the Social Credit forces by Orvis
A.-Kennedy. - wE e

As if this was not sufficient ex-
citement for one day, word came
from Ottawa, releasing J. H, Un-

eI e

_win, S.C., Edson from the Fort Sas-
katchewan jail, at the half way
mark of this three months sentence,
following a conviction on a defam-
atory libel charge.

SNAKE DANCE =
The legislature presented a sight
unprecedented in its 33 years of ex~
istence on Tuesday when Mr. Unwin

took his seat.
There were cheers, songs and a

snake-dance around the chamber as =

the Social Credit forces welcomed
back their colleague. :

Galleries were packed to an ex=
tent not equalled since the open-
ing day of the session on:Feb, 10,
this indicating the re-kindled in-
terest in the whole Alberta situa=
tion. Lo

And if is not to be wondered at,
as the by-election, release of Mr.
Unwin and his reappearance in the
legislature constituted a trio of
major events in the life of the prove
ince..

Incidentally, Mr. Unwin immedi-
ately plunged into the discussions on
various votes in the estimates and
his presence was made known very
foreibly as he debated various points.

The East Edmonton = by-election
provided an interesting study.
There were three candidates in the
field, Social Credit, Liberal and
Conservative. Each party and each
candidate had every confidence that
he would win. There was no effort
spared by any ‘candidate to win.
OUTSIDE AID

R. C. Marshall the Liberal candi-
date was given assistance by three
Dominion cabinet ministers, Hon,
Ian Mackenzié, Minister of national
defence; Hon. James ‘G. Gardiner,
minister of agriculture and Hon. C. -
D. Howe, minister of transport.

James A. MacKinnon, MP. for
West Edmonton —and many  local
speakers assisted Mr. Marshall in
the campaign, i

Mr. Cleveley drew assistance from
only one outside speaker, Denton
Massey, Conservative member of
parliament for Greenwood, Toronto.
He was assisted by many local
spealkers.

Mr. Kennedy had the assistance of
one Dominion member, John C.
Landeryou, member for East Cale
gary.

Premier William Aberhart spoke
on his behalf at one public meet=
ing and over the radio, while sev=
eral ministers: and members of the
legislature also spoke on his behalf.

None of the Liberal members of
- the legislature took part in the cam=
paign,

DENIES ELECTION

The Liberals polled about 3000
more votes than they did in the
1935 Dominion general election in
the same constituency, but this was
not sufficient to win. The Social
Credit forces also increased their

~*(Continued on Page Eight)
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feel their inalienable right of fre
speech has been curtailed if they an
made to speak to the point.

However, they may be impresse
with the fact that this is an extra
ordinary session called for an extra
ordinary purpose and that the cus
tomary rhetorician’s holiday will b
held at some more convenient season
If so, it should be possible to get th
business transacted by the end of th
week,

Nor does it seem likely that th
opposition will hinder progress for
gather that they are coming to thi
session in something like a spirit o
fatalism; that whatever the govern
ment does they will put no obstacle
in ‘the way of their doing it com
pletely—a complete success or a com:
plete hash, the opposition does no
now much care, I hear, so long as i

is complete.
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3ERHART ATTACK

ermany Plans To0 Ar

Money Tyrants
Doomed, Asserts
Alberta Leader

Prelmer Aberhart Bitter Over Federal Ac-
tlon Which Keeps Courts From Passmg
On Validity Of His Aets

Declaring that he had received messages of encourage-

ment from all parts of the British Empire, Premier William |

Aberhart, in an interview on Saturday, in discussing the con- : be ne more unylel diiie.

stitutional situation arising out of disallowance of three bills
passed at the recent special session of the legislature. stated
that the fight Aberta was waging was against “the msolent
and ruthless tyranny of the money power.” 3

ols

Attacking the money barons, ¥
Premier Aberhart declared that
“In spite of all their . power,
financiers fear the open spaces,

They dare nci come out and face
the wrath of the people whom

These facts were made per-
fectly clear to Mr. King, yet in
the telegram excucing the action
of his government he ignores
them entirely, and chooses to
misrepresent the nature of the
acts disalluwed. :

they iyrannize.”

The Premier's statements were
made when asked to further com-
ment on the situation How existing
as between the Dominion and pro-
vincial governments.

HAVE NO DOUBTS
Moreover, Mr. King rebukes
us for not joining with his gov-

lowing them to remain ‘ingpera-~

of financial tyranny has| tive.
aled by the events of the . In the first place, —as he
last few days, delared the Premier | knows, we had mo doubts and

still haye_ no,doubts on the val«
idity- of the acts, therefore it
was not for us fo question them.

Had we acquiesced in the
Prime Minister’s unreason-

“and from the struggle which lies
ahead of us Confederation will
emerge stronger and healthier and
purged of disintegrating forces.”

ernment in referring.the ¢ ccts to
the supreme court meantime al- -

The Premier’s statement follows:

Previous to this I have hesi-
tated, until I had given it most
careful consideration, to make
any hasty statement to the press
regarding the very serious step
taken by the Dominion govern-
ment in connection with the
disallowance of our three Acts.
By disallowing our legislation
it is clear that Ottawa has
raised constitutional issues of
the first magmt-ude i

I am convinced that they
have been forced inte doing
this by the financiers of the
east, who intend if it is pos- -
sible, to confuse the real issue
of financial tyranny over the
people. In spite of all their
power, financiers fear the
open spaces. They dare not
eome out and face the wrath of
the people whom they tyran-
nize,

So they always work out of
sight using their power to ex-
tend their stranglehold on our
lives through every institution
they can control—even govern-

ments.

My faith in the people of
.Canada and the empire to

which we are bound by such
strong ties convinces me thai
no action by the federal cab-

. inet - will obscure the real

- nature of the fight which Al-
berta is waging against the
Insolent and ruthless fyranny
of the money power. I have
‘recelved many messages from
all paris of the British Empire,
which encourage me to g0 for-

. ward,

MAINTAIN AUTHORITY

We have informed the prime
minister of Canada that we still
maintain most emphatically that
the legislation disallowed by the
dominion government is entirely
within the legislative jurisdic-
tion of the province.

l fold him previously and I
‘have stated over and over
again—so have my fellow-
ministers—that the legislation

- did not interfere with the

rights of the Dominion under
the B.N.A. Act in regard to
‘notfes, coin, bullien or any of
the specific matters placed
under their control, including
banks and banking.

I have told him and repeated
ad nauseam that the legislation
could not interfere with present
banking business or with the
administration of banks.

T have made it perfectly clear

that all we are asserting are our

e L R T e e T B T R e

able, and, if T may say so,
most improper reguest we
would net only have com-
promised ourselves and very
rightly incurred the wrath of
our people in Alberta, but we
would have been bowing to
the dicfates of the financiers
who were playing for delay
for, though the mouthpiece
was the federal cabinet, it was
the voice of finance that
Bpoke.

Mr. King further re}:;uked'us
for the act which protected our

vital - legislation against attack

by obscure agenis of finance
such as we had already experi-
enced,

We merely sought to safe-
guard the people against the
abuse of our courts te thwart
their declared will. We were
clesing the courts to nobody
except those seeking fo trick
us by dishonest methods.

Is there a fair minded ‘person
who could truthfully say this
Wwas - unreasonabie? Moreover,
such action was unquestionably
:Vlthln our legislative jurisdic-
ion.

NO APPEAL

But the Federal government
in disallowing our legisiation
has usurped the rights of the
courts. T am sure that reference
to the courts would have prov-

ed the validity of our acts. °

Nevertheless whatever the de-
cision might have been both the

Dominion and the provincial .

governments would have had
the right of appeal

There is no appeal from
disallowance, and the high
handed action of the Demin-
ion government closes the
courts fo the people oi Al-
berta absolutely. 1 wnnder
what the verdict of the peo-
ple of Canada will he on this.

The financiers {hink that they
have won the first round even

~if it has struck a blow at the

very roots of Confederation. 1
assert with confidence that the
last few days has sealed the
doom of finaneial w7ienny
throughout the world and from
the struggle which lies ahead
of us Confederation will =mrerge
stronger and healthier and
purged of ~fhe disintegrating
forces of the money monopoly
Canada will move forward to
take it rightful plem r the
world.

s R e B TR e S ] 5% Do
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Alberta’s Revolt' 1

FEditorial

THE almost unbelievable attitude of Canada’s private,

monopolistic lending institutions in refusing to volun-
tarily reduce the unpayable interest rates imposed on the
primary producers and the people, generally, in Western
Canada, has brought on a REVOLT in Alterta that will
undoubtedly have far reachmg results.

The mortgage and other lending institutions were
warned fwo years ago, by the Ottawa authorities, to
voluntarily reduce interest rates in Western Canada,
but refused to do so. Instead their attitude if any-

Not a dellar ha.s been loaned in the provlnee oF
Alberta, under the Dominion Housing Act, which pro-
vides for home building loans at 5 per cent interest.
Why? Because, to do so, would automatically require
the lowering of high interest rates on existing loans,
totalling many millions of dollars. In other words,
the home owners in Alberta, who have been exploited
without mercy, must not demand home loans at 5 per
cent interest.

Great Britain, United States, Australia and New Zea-
land are having a building boom, providing modern homes

. for tens of millions of families, at interest rates of 3, 314,

4 and to a rnaxunum of 5 per cent, while, in Canada we

e under the tion: of a li

e:r:,. 01 Q_.l -e_.‘:--.

Jz?hdop ete control of all the eredit a.nd fma.ncm.l resources

of the nation, who grant or refuse loans on their own"

. terms; in then- own mterests w1th0ut rega.rd to the public

welfare,

Farm loans in the Umtecl States are on a basis of 314
per cent, while, in Alberta, the Iendmg institutions are ina
panic because the Alberta Board of Review, under the -
Farmers’ Creditors Arrangement Act, is making adJust-

- ments of thq affairs of BANKRUPT FARMERS and
- permitting the collection of only 5 per cent mterest on the
- debts to be paid.

* The days of interest rates of 7 to 12 per cent are over
in Alberta, whether the lendmg institutions realize that

- fact or not

 The edlci: that no loans are to be made in Alberts,

‘until the people accept the dictation of finance, is fast

bringing about a sermus crisis in the public affairs of this
province.

: THINK IT OVER!




- Have told him and repeated
2d nauseam that the legislation
could not interfere with present
banking business or with the
administration of banks.

T have made it perfectly clear
that all we are asserting are our
rights in vegard to property and
eivil matters and our rights to
control the credit of the province
within s own borders over
which the dominion cannot claim
jurisdiction.

e —
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of us Confederation will srerge
stronger and healthier. and
burged  of - the disintegrating
forces of the money monopoly
Canada will ‘move forward fto
take its rightful plage ip the
world.

And we in Alberta, cor the
eve of the fight upon which we
have entered, may  wel be
proud of the part which we are
destined to play in this great
event in history.






